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Tax Setup 

Value Added Tax (VAT) is a consumption tax added to a product's sales price. It represents 

a tax on the "value added" to the product throughout its production process. 

Regular VAT for Chile is 19%, although there are products and services with an exempt 

condition. 

In order to calculate this tax, it is required the definition of Tax Jurisdictions, Tax Areas and 

Tax Group Codes. 

- Tax Areas identify tax profiles for customers and vendors:

- Tax Jurisdictions are the universe of applicable taxes. Each Tax Area is built from a list

of tax jurisdictions:
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Every tax jurisdiction must be related to the proper G/L account: 

Note: G/L accounts are not real. 

Withholding Fees

In some transactions, withholding calculation is needed. In order to perform this operation, 

a tax jurisdiction must be setup according to the legal regulations. 

Tax groups identify the tax condition of a line in a sales or purchase operation: 
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Tax Details shows the combination of Tax Jurisdictions (assigned to a Tax Area) and the Tax 

Group. Through this section, the tax detail lines for calculations are configured: 


